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The income tax department is looking at more than just your ITR and financial state-
ments. In fact, the income tax department use your social media posts to keep a track
of the expenses. In accordance with this, 50 Social media influencers have been the
subject of an investigation by the income tax department for failing to disclose their
earnings and profits.

The income tax department has sent notices to these social media influencers from
the fashion, travel, leisure, and Bollywood industries. According to the sources the
department has been following them via social media to watch out for their expendi-
tures.

It has been noticed that these social media influencers are understating their
income. This was started after 10 youtubers and other influencers were searched in
Kerela and a Mumbai based influencer was earning in crores per year, but disclosed

his income at INR 3.5 Lakh.

Steps taken by the department in tracking the influencers: The IT department
has been able to locate these influencers by following their posts on Twitter and Ins-
tagram, where they shared photos and videos of their trips abroad and luxury shop-
ping. As per the sources, department is intending to send notices to 30 more influenc-

ers who are under its radar.

Reaction of the influencers on this news: Different social media influencers react-
ed in different ways, with some praising the department's actions and others criticiz-
ing the decision by claiming that it violates people's privacy. It is evident that the
income tax department is attempting to tighten its policy in an effort to catch those
who are attempting to conceal their income, regardless of how people feel about this

decision.

Purpose of the Income Tax department: The goal of the income tax department is
tois to encourage higher-earning individuals who evade income tax while filing ITR to
pay their taxes. In light of this, here is a list of the new guidelines for social media

influencers:



. Social media influencers who earn more than INR 2 lakh in a single fiscal

year are subject to these income tax rule.

. The annual expense rate is fixed 30% on the gross pay of social media influ-
encers.
. The social media influencers can claim deduction on their expenses like

equipment purchase, travel, etc.

. These are effective from first April 2023.

Tax liability on the gifts received by the influencers:

Apart from the above-mentioned provisions, there are arrangement for charging tax-
ability on getting gift. There are a few cases where an influencer receives gifts for pro-
moting a brand or person. Online information and database access or retrieval services
(OIDAR) are these kinds of services. Under the laws governing the goods and services
tax, people who earn more than INR 20 lakh in a fiscal year are required to register their

services under this category, and they will then be subject to a tax of 18 percent.



AMRG

& ASSOCIATES

CHARTERED ACCOUNTANTS

© AMRG & ASSOCIATES, 2023

Published in India. All Rights Reserved. All rights reserved. No part of this publication may be
reproduced, stored in a retrieval system, or transmitted, in any form, or by any means, electronic,
mechanical, photocopying, recording, or otherwise without prior permission, in writing, from the
publisher. This publication contains information in summary form and is therefore intended for
general guidance only. It is not intended to be a substitute for detailed research or the exercise of
professional judgment. Neither AMRG nor any other member of the firm can accept any
responsibility for loss occasioned to any person acting or refraining from action as a result of any
material in this publication. The information contained in this communication is intended solely for
the use of the addressee and others authorized to receive it. If you are not the intended recipient
you are hereby noftified that any disclosure, copying, distribution or taking any action in reliance
on the contents of this information is strictly prohibited and may be unlawful. If you have received
this communication in error, please notify us immediately by phone, fax or email and delete it
from your system. A M R G & Associates is neither liable for the proper and complete transmission
of the information contained in this communication nor for any delay in its receipt. In case you
wish not to receive this information then do write back to the sender of this information, in case
you have received it directly from AMRG servers then you can unsubscribe the same at www.amrg.in



> > ]

:

NEW DELHI

AMRG Tower, 23,
Paschim Vihar Ext.,
Main Rohtak Road,
New Delhi-110063

MUMBAI

304,Green Meadows C
H S Ltd, Lokhandwala
Township, Kandivali,
East Mumbai, 400101

DEHRADUN

Villa No. 12, Upper Crest Avenue,
Jakhan, Rajpur Road, Dehradun,
Uttarakhand, India, 248001

GURUGRAM,
204, 2nd Fllor, Time Center, Golf

Course Road, Sector 54, Gurugram,

Haryana 122002

INTERNATIONAL BRANCH -
AUSTRALIA

Unit 9, 14-15 Junia Avenue,
Toongabbie NSW 2146,
Sydney, Australia

INTERNATIONAL DESK - USA
Wiener & Garg LLC,

6000 Executive Boulevard,
Suite 520 | Rockville,

MD 20852T: 301.881.4244
D: 240.833.4002

INTERNATIONAL BRANCH

HONG KONG

Hong Kong Address - Flat B,

Floor 1, Tower - 7, Yee Mei Court,
South Horizons, ap lei chau,
Hongkong

Rajat Mohan
Senior Partner
rajat@amrg.in

Priyanka Sachdeva
Partner - GST
priyanka@amrg.in

Madhu Mohan
Founding Partner
amrg@amrg.in

Kiran Awasthi Raghavendra
Partner - Assurance and Compliance
amrg@amrg.in

Swati Ghoshal
Partner - Risk Advisory and compliance
swati@amrg.in

Gaurav Mohan
CEO
gaurav@amrg.in

Megha Gandhi

Director- Australia
amrg@amrg.in

Subhash Garg
Wiener & Garg LLC
amrg@amrg.in

Divya Malhotra
Director - Hong Kong
amrg@amrg.in



	article om sir
	article om sir

